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bt t Chtef, Procurenent Division

SURAJECT: Ioquiries Ro: (1) Contimmnce of Work on Contracts
- Imvelving lepsed Apprepristions and (2) The Use
of Bwpived Funde

i. You hmve recently laguired whether It is possible for our contraXtors
to sontinue working beyosd 30 June 1956 on s Piscal Year 195: coatract and for
us to gentinue to pay for this vork from Flscal Yesr 1954 funds. Thoe follow-
iog informetion iz prosented iz response 1o this laguiry:

25X1A11A  are not excesded.
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4. In sy, payments to contrectors wnder ecutysots obligsated
sgainat 1954 {or eny otber lapsed yeer) funds, whether vouchered or
Confidential Aumds are uped, may de pads:

{1) Por work perfarmed prior to the close of the Tiseal yesr

irvolved; oo
{2) nmrwukgaﬂwumﬁlwun'yilwn the work wes
covered by the originel secpe of the contrect yuumﬂ;ﬁm

ﬁh&mﬂkuﬁﬂum&:ﬂﬁﬂtiapqmnwtinewamnatﬁm:umwﬁ
originally obiipnted wnder the contrect.

25X1A11A

2. Tou bave slso inquired whether it is possihle to obligate expired
funds {for sssmpls the cwrent cbligation of 1055 fiscel yewr fumds) to pay
forr the work dene as & result of adding to the scape of wrk to e parformed
on u contmaet pleced Zuring the Flscal Yesr 195h.

he lav end CIA reguistions provide that fusds sppropristed for any
particular fisoel yesxr must bde chligated within that fiscsl yesr or the ue
obligated portion will expire. Thevedore, at ths present time no further
ebiigations may bo incarred using 1955 fiscel year money.

3. The extending of the time of performance of & ccatysct placed in the
Piscn) Year 19%% has no effect on the emount of the obligstions. Such ex~
tensions, if spproved by the emtresting officer, are sccepisble and payments
umnder extended contrats sre made under the sbove policies regariing
avalilshility of fumds.

25X1A9A

25X1A9A (hief, Vimsnce Division

J Uonerel Couneel
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.. 25X1A8A

(5/21/56)
(B M1y 1956)

1 - Budget Division




